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Nicaragua: Update On Government Corruption Scandal
&amp; Related Events, July 24 - August 2
by Deborah Tyroler
Category/Department: General
Published: Friday, August 7, 1992
July 24: In a Managua press conference, former deputy economy minister Noel Vidaurre accused
Presidency Minister Antonio Lacayo of "covering-up" the embezzlement of over US$1 million in
government funds. (For previous coverage of scandal, see CAU 07/24/92.) Vidaurre said that in
November 1991, he had personally informed Lacayo of the misappropriation of funds from the
economy ministry, but Lacayo indicated that he was not interested in pursuing the matter. Vidaurre
further charged that in June 1992, Lacayo dismissed him from his government post as "punishment"
for having "washed dirty laundry in public." [In January 1992, Vidaurre was fired from his post as
deputy economy minister. (See CAU 01/10/92.) Shortly thereafter, he was given a high-level post
in the government's National Public Administration Corporation (Corporacion Nacional del Sector
Publico-CORNAP).] Next, Vidaurre said that he has proof that former deputy presidency minister
Antonio Ibarra had embezzled US$200,000 and deposited the funds in bank accounts in Switzerland
and the US. July 27: Deputy comptroller Jose Zapata criticized Comptroller General Guillermo
Potoy's report on government corruption. Zapata said the report is full of "deficiencies, limitations
and inconsistencies [as well as] manipulations of figures." He added that the investigation upon
which the report was based was limited by "methodological weaknesses." Zapata asserted that
Potoy barred him from participating in the investigation. Zapata added that, following a meticulous
study of the report, he felt it necessary to go public with his criticisms in order to preserve the
integrity of his office. He recommended that private auditors review the comptroller's report. July
28: The 39 National Assembly deputies representing the Sandinista National Liberation Front
(FSLN), together with eight deputies from the "center group," commenced a boycott of all Assembly
proceedings in protest over alleged violations of the legislature's statutes by National Assembly
President Alfredo Cesar. The Assembly was to have resumed deliberations following a 45-day
recess. According to FSLN and the "center group," violations included the fact that Cesar's order to
convene the session was signed by only three of the 7 members on the Assembly board of directors.
The boycott effectively blocked quorum, which requires a minimum of 47 legislators. Cesar charged
that the Sandinistas and the "center group" were attempting to "blackmail" the legislature. He
conceded that "the boycott has been successful," and announced that sessions were formally
suspended. Independent deputy Moises Hassan asserted that the boycott was part of a plot drawn
up by army chief Gen. Humberto Ortega to distract public attention from the corruption scandal.
Hassan said that "Nicaragua is headed toward a military dictatorship headed by the army chief."
Former National Assembly deputy director of financial affairs Carlos Manfut publicly charged
Assembly executive secretary Carlos Siles of misappropriating funds from the legislature's budget.
Siles is a leader of Alfredo Cesar's Social Democrat Party (Partido Social Democrata-PSD). July 29:
In a press conference, leaders from 12 of the 14 parties affiliated with the National Opposition Union
(Union Nacional Opositora-UNO) declared that the boycott of National Assembly proceedings
was aimed at diverting attention from the real causes of the political crisis facing the country. They
said that "the boycott is part of an effort to stifle the country's main political forum for an indefinite
period in order to subordinate the legislature to the interests of the executive branch." FSLN deputy
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Sergio Ramirez demanded an independent audit of National Assembly finances in order to establish
the veracity of the charges made by Manfut. He said evidence indicated that large sums of money
from the legislature's budget had been used by Cesar for his own promotions and public relations
activities, as well as to cover personal expenses. Ramirez said that "Cesar wants to be seen as the
white knight fighting against corruption. But Nicaraguans should know that he lives in a glass
house." Next, Ramirez insisted that the FSLN would not accept that an audit into Assembly finances
or an investigation into Manfut's charges be conducted by the governmental Comptroller General's
office, since Comptroller Guillermo Potoy, like Cesar and Siles, is a leader of the PSD. He added that
until an independent investigation was launched, the FSLN would not modify its decision to boycott
Assembly proceedings. Siles issued a statement rejecting Manfut's allegations. He said that Manfut,
who left his post over four months ago, worked in the Assembly for over two years, during which
time he never presented any complaints regarding anomalies or insufficient administrative controls.
Assembly president Cesar, who rejected the allegations made by Ramirez, said he would submit
a request to the Comptroller General for appointment of an independent auditor to investigate
Assembly finances. July 30: Assembly president Cesar held a Managua press conference during
which he denounced the existence of a "campaign of political terrorism" aimed at undermining the
"institutions which defend justice." Cesar said that in recent days, he had received threats of attacks
against his family and that unidentified individuals had tried to set fire to the home of one of the
leaders of the National Assembly. He indicated that plans to boycott Assembly proceedings, as well
as recent efforts to discredit the Comptroller General's report on corruption in the administration of
President Violeta Chamorro, were also linked to this campaign. Next, Cesar announced his proposal
for holding a plebiscite in order for the population to chose "if they want continued co-government"
between the executive branch and the FSLN or "if the country should change course" and abandon
the policies adopted by President Chamorro. Cesar said he was not calling for a modification of
Chamorro's term in office (1990-1996), but rather a vote on her policies, particularly the alliance
with the FSLN. He insisted a plebiscite was the only way to break the current "paralysis" in which
the country is immersed. He added that a plebiscite, which would cost an estimated US$10 million,
could be held as soon as three months from now. Cesar indicated that the constitution requires the
support of 60% of all deputies in the National Assembly in order to convoke a plebiscite. Sergio
Ramirez announced that the FSLN was preparing legal papers in order to request the Attorney
General's office to investigate alleged misappropriation of funds from the National Assembly
by Alfredo Cesar. Ramirez insinuated that some of the public funds had been used for activities
of Cesar's PSD. Presidential spokesperson Danilo Lacayo rejected Cesar's call for a plebiscite,
indicating that the "co- government" alleged by Cesar does not exist. Sergio Ramirez said the
FSLN rejected the plebiscite proposal, given that "there is no such co-government." Ramirez
said the plebiscite proposal was a smokescreen behind which Cesar was attempting to hide from
corruption charges. July 31: Attorney General Guillermo Vargas formally issued criminal charges
against former deputy presidency minister Antonio Ibarra for his role in embezzling public funds.
Vargas turned over to public prosecutors about 2,000 pages of documentation to back up charges of
conspiracy to commit a crime, fraud, embezzlement of government funds, and falsification of public
and private documents and seals. Ibarra could face over 20 years in prison if convicted on all counts.
Vargas said his office has also decided to press charges against one of the deputies implicated in the
corruption scandal, Adilia Sirias, as well as against 11 of Ibarra's employees and family members.
Vargas indicated there was no evidence of wrong-doing in the case of four other deputies implicated
in the Comptroller General's report, nor against Presidency Minister Antonio Lacayo, accused in the
report of negligence and of assisting Ibarra in a cover-up of the scandal. The four deputies excused
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by Vargas were Ivan Salvador Madriz, Andres Robles, Jose Caceres and Alfonso Smith. Vargas
indicated that Nicaragua would use diplomatic channels in order to secure Ibarra's extradition
from the United States, despite the lack of a formal extradition treaty between the two countries. He
added that if extradition efforts are unsuccessful, Ibarra, who enjoys US citizenship, could be tried in
the US. With two exceptions, all cabinet members of the Chamorro government signed a statement
supporting Presidency Minister Antonio Lacayo and dismissing efforts to implicate him in the
corruption scandal as "politically motivated." Education Minister Humberto Belli and Central Bank
President Silvio de Franco refused to sign the document. Aug. 2: Pablo Antonio Cuadra, director
of daily newspaper La Prensa, signed an editorial blasting the declaration of support for Lacayo by
cabinet ministers as an act of "Somocista subservience." Cuadra wrote that "subservience is the
most efficient arm of dictatorship." (Sources: Notimex, 07/28/92; Agence France-Presse, 07/24/92,
07/28-31/92; Agencia Centroamericana de Noticias-Spanish news service, 07/27/92, 07/28/92,
07/29/92, 07/30/92, 08/02/92)

-- End --
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